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One of Athabasca’s subsidiaries, 

Arctic Motor Freight, Inc., 

which has been long established in Alaska, 
is well situated to participate in 

the imminent Alaskan pipeline project. 
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DIRECTORS’ REPORT 


As indicated in the Annual Report for the year ended 

31 May 1973 your Company decided to change its fiscal 
year-end and that of all subsidiaries to 31 December. 
The enclosed financial statements and this report 
therefore cover the seven month period 1 June to 

31 December 1973. In conjunction with the change in 
fiscal year-end a thorough review of the accounting 

and financial reporting systems of all subsidiary and 
associated companies has been carried out. As a result 
of this review a number of accounting adjustments 

have been reflected in the 31 December 1978 financial 
statements which reduced the final earnings figure 

from earlier anticipated levels. 

With the accounting and reporting changes now 
completed the future annual financial statements are 
expected to clearly portray the actual financial results 
of your Company. In addition, such results will be 
available within a reasonable period after the year-end. 


Financial Highlights > Nonthe 
ended 7 Months 
31 May 1973 ended 
Restated 31 Dec. 1973 
Income 


MMOtalreVeMUCr ests. eater sens ecacea SAI IS — S51 “As IZe 
Earnings before extraordinary items 11635332 72,650 
ES\diOMOlinelny TWINS cacondanosoec 4618 (64,721) 
INGTEOATMIMNGS sys cuslentuctsarasiel ceaneres 167,950 7,929 
Per Common Share 
Earnings before extraordinary items $0.13 $0.06 
Earnings after extraordinary items. . $0.13 $0.01 
Financial 
Hiotaliassetsiepenatencrsi is clay otis 4,653,450 Al ALS) (1/8! 
ONG |AWEAIN CISION 5 bho cae noe owes 1,366,456 1,118,850 
Shareholders’ equity ............ 3,286,994 3,294,923 
Shareholders’ equity per share .... $2.58 $2.58 


Earnings of $72,650 before extraordinary items for the 
seven-month period on an annualized basis were 
reasonably close to those achieved in the preceding 
12-month period. In fact earnings would have 
exceeded the previous year’s annualized rate if 
extensive accounting adjustments had not been 


reflected in the accounts of subsidiary and associated 
companies. Various special write-offs including some 
$60,000 on the completion of a specialized trucking 
contract were responsible for the final net earnings 
dropping well below that of the previous year. 

Also, it should be noted that while the Company’s share 
of hotel earnings carried on the financial statements 
was only $29,523 due to depreciation, deferred taxes 
and other charges, the actual dividends received from 
the hotels was $47,500 during the 7-month period. 
Including earnings, depreciation and depletion amongst 
other items the Company had a funds generation from 
operations for the 7-month period of $173,087. 


The shareholders’ equity reflected in the 31 May 1973 
balance sheet in the last Annual Report totalled 
$4,288,679 including ‘‘Excess of appraised value over 
cost of fixed assets” of $977,434. As mentioned in 

the attached financial statements a decision has been 
made to adopt a more conservative accounting policy 
by eliminating all appraisal values from the balance 
sheet. As a result the restated 1973 shareholders’ 
equity was $3,286,994. Modest earnings for the seven- 
month period to 31 December 1973 raised the 
shareholders’ equity to $3,294,923 or $2.58 per share. 


As indicated in Note 1 to the financial statements 

if the appraised value of the Company’s interest in 
various hotel properties of $1,349,408 or $1.06 per 
share is added to the 31 December 1973 statement the 
total shareholders’ equity at 31 December would be 
$3.64 per share. 

The foregoing appraisal figure relates to your 
Company’s interest in hotel properties alone and, as 
indicated in previous Reports, the appraised value of 
other assets owned by your Company are in excess 

of the cost carried on the balance sheet. For example, 
while the Alaskan trucking subsidiary has absorbed 
almost $500,000 in operating losses over the past four 
years the value of its real estate holdings has increased 
by more than this figure during the period. 


TRANSPORTATION 


Operations of Kenai Trucking (1969) Ltd. in which your 
Company holds a 78.8% interest and Kenai's two 
operating subsidiaries, Scandia Trucking Ltd. and 
Arctic Motor Freight Inc. all reflected improved revenue 
and profits during the period. 


Kenai, which is primarily a holding and equipment 
financing firm, produced a cash generation of $81,800 
in the 7 months to 31 December 1973 with a loss of 
$6,600 after depreciation charges of $40,000 and 
special write-offs of $48,000. During 1974 Kenai will be 
involved in the purchase of a number of additional 
heavy vehicles to meet the increased business 
anticipated in Canada and particularly Alaska. 


Scandia, the Canadian operating company, produced a 
cash generation of $75,300 in the seven-month period 
with a loss of $9,300 after depreciation charges of 
$49,700 and special write-offs of $35,000. By December 
1973 the international petroleum situation and the 
anticipated high level of petroleum exploration activities 
in Canada suggested growth opportunities would be 
available in 1974 to Scandia in the specialized 
transportation services provided to this industry. 

In actual fact the uncertainties of current resource 
taxation policies of the Federal and Provincial 
Governments caused at least a temporary deferment of 
a number of major exploration projects during the first 
few months of this year. The level of future activities 

will be dependent on a settlement on royalties and 
taxes between the Provincial and Federal Governments 
that will ensure a reasonable return to the industry. 


The foregoing situation has resulted in Scandia 
management concentrating its efforts on developing 
business in other specialized transportation fields. 

A major long-term contract was recently finalized for 


the movement of heavy equipment for the chemical 
industry. The appointment of J. W. Strath as President 
of Scandia in January 1974 has been an important 
factor in generating this diversified business revenue. 


While approval for construction on the Alyeska pipeline 
project in Alaska was obtained in the late fall of 1973, 
little construction activity was experienced in 1973 

and in fact the maximum impact will not be felt until the 
1974-1975 winter. However, a modest increase in 
revenue achieved by Arctic Motor Freight Inc. for the 
seven-month period resulted in a cash generation of 
$18,500 with a loss of $11,500 after depreciation 
charges of $30,000. This was a marked improvement 
over the substantial losses incurred in previous years. 
Average monthly revenue during the period was 
$30,000. This had increased to $80,000 in May 1974 
and may be in excess of $150,000 per month by the 
1974 fiscal year-end. 


To service the increased business experienced to 

date and that anticipated in the future, Arctic has been 
purchasing additional heavy equipment and has sched- 
uled equipment for progressive delivery later this year. 


REAL ESTATE 


Mexico 


In the last Annual Report it was suggested that no 
additional revenue was expected from the Mexican 
development during the seven-month period to 

31 December 1973. |In fact some $215,000 was realized 
under our development agreement. The payment 
related to construction of a third condominium building 
which is now underway. It is expected a fourth building 
may be commenced during the summer of 1974. 


In the light of the success of this project to date your 
Company is currently holding discussions with the 
developers concerning the possibility of increasing the 
Company’s participation in the overall project. 


Hawaii 


Extensive negotiations have been carried out but are 
not yet finalized on the future development of the 
Hawaiian property. With the relative shortage and high 
cost of land on other Hawaiian Islands there is every 
likelinood of a major condominium project commencing 
on the Molokai property in 1974. 


Anmore Recreations Ltd. 


Despite extensive hearings, studies and meetings, 
Anmore’s attempt to obtain final mobile home zoning 
on the 60 acres under option from the Provincial 
Government proved unsuccessful in 1973. Under the 
management of Glendale Mobile Homes Limited 
negotiations will be continued in 1974. 


HOTELS 


Executive House Ltd. 


This hotel/apartment building in Victoria in which 
your Company holds a 50% interest recorded further 
growth in revenue and profits in the period to 

31 December 1973. 


Early in 1974 twenty additional apartments were 
converted to hotel rooms. 


Village Green Inns Ltd. 


As announced in the last Annual Report an expansion 
programme at the Duncan hotel was undertaken in the 
latter part of 1973. This expansion comprised an 
additional 30 rooms plus public areas including a 
second banquet room, lounge and expanded 

coffee shop. 


Use of these additional facilities since completion has 
exceeded original forecasts. 


Village Green Inns (Vernon) Ltd. 


With volume of business substantially exceeding earlier 


forecasts, a decision was made late in 1973 to expand 
facilities through the addition of a six storey tower 
containing 50 rooms and a floor of meeting rooms. 
Construction is scheduled for completion in the fall 

of 1974. 


To finance the expansion at Vernon and to refinance 
existing obligations at both Vernon and Duncan total 
mortgage funds of $4,500,000 were arranged by the 
hotel companies early in 1974 at an attractive rate of 
interest. These funds were provided by a major 
Canadian financial institution. 


PETROLEUM 


Virden Roselea 


Net income of about $3,000 per month was received 
during the period to 31 December 1973. 


In view of the uncertainties in the political climate 
surrounding oil production in Western Canada plus the 
need for funds to finance the expansion of other 
activities the Virden Roselea oil production was sold in 
the spring of 1974. 


MINING 


TVI Mining Joint Venture 


The last Annual Report mentioned an exploration 
programme which was underway on a number of 
promising mining properties in B.C. Results of the 
exploration programme indicated the advisability of a 
drilling programme in 1974. However, the legislation 
introduced by the B.C. Government on the mining 
industry has created such an uncertain climate in the 
industry that no further expenditures will be made in 
B.C. in the foreseeable future. 


A modest exploration programme is currently 
underway on a number of other properties elsewhere in 
Canada. Farmout revenue on the Company’s coal 
properties continues to provide most of the funds for 
this programme. 


In the fall of 1973 the Company undertook a modest 
shallow depth drilling programme on a quartz bearing 
gold property in northern Saskatchewan. While gold 
was encountered in all drill holes the overall results 
were inconclusive. Some additional work will be carried 
out on the property in 1974. 


OUTLOOK 


1. One of your Company’s main areas of growth over 
the next two years will be through Arctic Motor 
Freight Inc.’s participation in the transportation re- 
quirements of the Alyeska pipeline project in Alaska. 
The Company’s management effort and financial 
resources will be concentrated on a reasonably rapid 
expansion of the business in the latter part of 1974 
and throughout 1975. 


2. Until the Federal and Provincial Governments 
negotiate some reasonable share of petroleum 
royalties and taxes there will be limited growth in 
Scandia Trucking Ltd.’s market opportunities in the 
petroleum exploration field. However, other major 
projects involving extensive transportation require- 
ments including the Athabasca Tar Sand projects 
and major chemical plant construction will proceed 
and will create growth potential for Scandia’s 
operations. 


3. Considerable progress is expected in 1974 on both 
the Mexican and Hawaiian land projects. 


4. Further expansion opportunities for the hotel 
operations are under review. 


5. It is expected that all mining properties will be placed 
in a separate company in 1974 which will be used 
as a vehicle for financing further exploration and 
development work. 


6. Through further recovery of loans and advances 
made to subsidiary and associated companies your 
Company should show a further marked improvement 
in its working capital position. 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


December 31,1973 (with comparative figures for the year ended May 31, 1973) 


ASSETS 


Current assets: 


GSM: heed B53 Sk eggs a dlata Se lec oct s earn aoe ree ee ene 


Reahestatesat:cost ek as re a res ere 
Certificate Of deposit... Seb -ssaceh oes ck eset icc Set eae ee ee einen 


Property; plant and;equipment;aticosts.. 2m ae ee ae ee 
Kkess'accumulated depreciation:and depletiony 5... 5... 05s eee 


Investments: (NOleSi2 aNd. 3)s fsa seen wan emir eaten rete ea 


Excess of purchase price of subsidiaries 


over net book value at dates of acquisition (Note 1(d)).................. 


Organization and financing costs 


Approved on behalf of the Board: 


= 


E. E. McNALLY, Director 


by ble! 


W. A. DOW, Director 


See accompanying notes. 
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December 31 


1973 


$ 58,619 
829,277 
54,480 
43,456 


985,832 


683,023 


3,061,498 
1,130,646 


1,930,852 


815,741 


1,580,290 
36,009 


$ 6,031,747 


$ 


May 31 
1973 
Restated 
(Note 2) 


18,033 
667,716 
66,259 
207,887 


959,895 


747,277 
152,632 


3,185,007 
1,152,550 


2,032,457 


766,700 


1,580,290 
35,550 


$ 6,274,801 


LIABILITIES 


Current liabilities: 
Due to bank: 


OUCTIAN EIS 5 528 Co here hank ee A A 


PE COUM SHAY DIC ew Rete) tin htt ON he ah ies eee es 
PC CHMUCCMTICIESIOAVADIC caw is Aids cate tos tes ae net 
Income taxes payable — subsidiaries .................00008. 
CRO OMNVEMIUC wie ne Ieee cet epee So of ne Bes cho ena a oe. 
SUmonuooniOnopiong-termidebis wi... ss on eek ae ee ee 
POMNSSOnVaOLS SE OAV AD Gm wirante hot eet iea lusondyisat op fudbamraen 


TCtalkc UbientallaDiltioSmrerd. seeut eeore. foe oes re a tes 
POM CnC OUR (INOLGRA Mm udeters nts. teat | hata tl 7, ius, can a eeOcs We 
Biome cumc oie; taxes NOG.) cst Nc cen euua nto aise nn rvdee es 


RDO LVEIChOS | aimaneutr a Ue wc ena lc a Etat ae Mean 0d 


Shareholders’ equity: 


Capital stock (Note 6) 


Common shares without nominal or par value 
Authorized 3,000,000 shares; 
issued and outstanding 


PCO LOMMESI ALC Smtenhe tetee crea ni ts legchy ear Sniktemee Phas. ncaa aye 
MEICINCCLCAIMING Sar narra tana tigitlt bos Bete ew tet eh cee to aie 


Commitments and contingencies (Note 7) 
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December 31 


1973 


$ 35,360 
294,000 


329,360 


541,009 
49,722 
16,521 
35,272 

621,090 
25,000 


1,617,974 


1,040,768 
51,420 
26,662 


2,940,000 
354,923 


3,294,923 


$ 6,031,747 


May 31 
1973 
Restated 
(Note 2) 


S 48,525 
251,420 


299,945 


368,552 
7,422 
58,006 
346,864 
495,562 
45,000 


$1,621,351 
292,329 
47,156 
2o.otal 


2,940,000 
346,994 


3,286,994 


$ 6,274,801 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
Seven months ended December 31, 1973 (with comparative figures for the year ended May 31, 1973) 
Seven months 


ended 
December 31 
1973 
Revenue: 
FRANSPOITATION |x acs oo wh kw era Beceem Pe Mea RC otc $ 1,449,344 
Real 68tate® ccd cicnsls 6 ack Boe & alee annie one Sates ace age ee 215,769 
Oil ANG Gas. aa. se ie salle aka c wid tec ne eerste nee ee 34,498 
Interest: co Be cea We Ae 8 walle ead We eas URS Sie a 23,150 
Ol ol:) eee er ere I ARN nee Pr bis yi sab SO ASI oo 6» om 0 3,362 
1,726,123 
Costs and expenses: 
Operating COSts Wine ier sede ee se ce es Re ee ee, cree 1,188,612 
FANG | saliavecud es l0(9) | Meee ee en tied MEGREME Toe NUM Sony Aut NE dR GALS ig oo oo 8 180,140 
Professional T@@S 7.0. s. 65.5 cu We ce Sl ee Ie eee eee ar eee ne 39,513 
Interest: 
Long-term debt: cig. ha ioe rca te es eee ee 95,609 
Other sr 2s ins See Rae Boe ne eee nc ree ee 21,364 
Depreciation: asc. eae le ek eke a tts 8 a it, a rt ae 122,324 
Depletion. .ecice e  e eg pos Peeeeeeeea aee  e 5,911 
1,653,473 
Earnings. before ne stollOwinGin. sees ee ene eee 72,650 
Other charges: 
Loss:on Sale: of fixed:assets oa) (52 i ae os ie ee ert rr re 62,486 
OUNCE egie Septal ate we ep eee a ee ee a ce 27,798 
90,284 
Earnings (loss) betoreihe Tollowing 7a. es. .ae ee ee eee ee (17,634) 
Income taxes (reduction): 
GUITONE 5 vpdececa he he neteey Pace ou Oe aR a ale 0 emcee ea — 
Deferred: (NOt SD) Oc 5 cs Srctuasshea hee ie ae esara ame ells ae ek eco 4,903 
4,903 
Earnings (loss) before the following!) se rere ee ee (22,537) 
Equity income) (Note 1a): 2, sia a aces ares via cee ee ecm ae 29,523 
Net earnings beforerminority interestey. aes. terrun ey ee eee 6,986 
Minority interest‘in loss (earings) of Subsidiarymrees. 2 een aan eee ans 943 
Nic) Merc lanlla lec eee rem. AMR AC Mc Ne hei wk yn de ee $ 7,929 
Net. earnings per-share ose. rene eee $ 0.01 


See accompanying notes. 


Year ended 
May 31 
1973 
Restated 
(Note 2) 


$ 1,398,271 
677,183 
53,660 
88,269 
42,732 


2,260,115 


1,613,452 
186,256 
30,780 


121,744 
13,469 
119,869 
ag2atS 


2/096)783 


163,332 


34,248 


34,248 
129,084 


(3,573) 
(11,421) 


(14,994) 
144,078 


23,898 


167,976 


(26) 


$ 167,950 


0.13 


A 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Seven months ended December 31, 1973 (with comparative figures for the year ended May 31, 1973) 


Seven months 


ended 
December 31 
1973 
Source of funds: 
NIEIE SEVAMITINGISS id so tre eA ens ae ee oP eae $ 7,929 
Add (deduct) non-cash items: 
ECIMMIVan NCO em NOL GLa). minnie e ti Zsa, <7 tehaee eireena eater uid uote Ma sede ie tes 4S (29,523) 
WelenecsnComestaxcs a (OCOVELE in mias. aye, ates the ots, sheen dewate ates soe aiece 4,903 
BOSCH MESAICHOIIXSORAGSEIS ore ia ice ee ae Ry velour avacde eats oles Wests ns 62,486 
IDO DISTO Himmetrnnt ante tent ies ie a eRe eA onl Nn Gh Ras SELMAN Hea Rk weds 5,911 
DEM LOCIAlIO ew eae Pete R A teh ani ening nA reer me eae oe 6 ac8 122,324 
URSA TALUS GIO Sk sis Re Be re MC iS rar Baer ae See ee (943) 
Unc StprovidccsihOMmoOpelatlOmowa.cs ce. ote wr ereeeReeee agate care ot ane 173,087 
PROCECOSHIOM Salo LOMIXeCraSGels iin tac cts eee eae etre cr Pe ee car Ss 256,677 
OCU TOMmOLEMVOSUTICILS perenne eter aie var 2, hg Sette mae RR Soke, 165,311 
PS SUCEO MmOlG CenimOC ee erty ean wee raeee Sheet ee cr, Ltn Se Oa es soe gick lo co <a 4 251,788 
Becovelry.Or COsl.or realestate.sold (Note 1(C))in0... fic cs errne ma ee oene 151,397 
FSSC EOC ADI LAlnS LOO amma eaten ttre terse cae meet, LO. Irian hd Se ae loh co csn ra yaks, SRb —_— 
Diviaendsom companyecarnied On.aly CQUILy DASIS =...00 ot .ac oes s wow oe 47,500 
1,045,760 
Application of funds: 
Working capital deficiency of company previously 
CalmedsassinVesument— how COMSONCMIEd «728s tases ans ea ores he —_ 
ULE (ics ORO IMUXCOLASSE (S araers teeter Seiaaiy tones see sh heEh 5 co's. tue Gey SORE ROS Gath Bocas 345,793 
IAVESIMEN nipheaOs Ale waren: eit oe rer is. ame Nee Stacie aes 87,143 
POGULOnalemVveSinMeniSranosacVvanCes, a srt nges< teu. Gest aaraes cate aie 845) sinbniny i's dhe 79,697 
BECUCHONSCILIONO -1OlInHCC Dime w hewn Sees ec ee ie Ue oN re eel a 503,349 
CUIRVETE™ os ce Sin 3 eee Matis De nS GA PRN a ee Pe 463 
ilOmsVealcminicOMeataxclCaSSCSSIMOMt natn cane cee same oes een Nene en cae aes _ 


$ 1,016,466 


Increase (decrease) in working capital deficiency ............ ccc eee eee eee $ (29,314) 


See accompanying notes. 


Year ended 
May 31 
1973 

Restated 
(Note 2) 


$ 167,950 


(23,898) 
(11,421) 
34,248 
11,213 
119,869 

26 


297,981 
87,897 


554,468 
446,456 
22,000 
10,000 


1,418,808 


781,125 
191,425 
3,078 
95,864 
634,989 
83,315 
16,964 


$ 1,806,760 
$ 387,952 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Seven months ended December 31, 1973 


Retained earnings, beginning of year: 


AAS DICVIOUSIV. re DON(GC Gxtasites ct cme ee eee ee ener armen 
Prior years sadjusiment=; so. sentence ere 


As: restated =. ick 2558 ee ee ee 


Add: 


Net:earnings ieee ote eee neta ner eterna 


Retained earnings, end of year ........... 


(with comparative figures for the year ended May 31, 1973) 


Seven months 


ended Year ended 
December 31 May 31 
1973 1973 
Restated 
(Note 2) 
ice SALE oe $ 371,245 $ 208,653 
oie Eig A Rote RE 24,251 29,609 
PE ee ets 8 ic 346,994 179,044 
fe Pat acne eee eee 7,929 167,950 
both Bebe Sasaahr ees I ee $ 354,923 $ 346,994 


See accompanying notes. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Athabasca 
Columbia Resources Ltd. as of December 31, 1973 and the con- 
solidated statements of earnings, retained earnings and source and 
application of funds for the seven-month period then ended. 


Our examination of the financial statements of Athabasca 
Columbia Resources Ltd. and those subsidiaries of which we are 
the auditors included a general review of the accounting pro- 
cedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circum- 
stances. We have relied on the report of the auditor who has 
examined the financial statements of a subsidiary, Arctic Motor 
Freight Inc. 

Included in the consolidated balance sheet is the excess of the 
purchase price of certain subsidiaries in the transportation field 
over their underlying net book value at dates of acquisition in the 
approximate amount of $1,580,000. The ultimate realization of this 
amount is dependent upon the future profitability of their operations. 


The company has not provided for deferred income taxes of 


Vancouver, British Columbia 
June 25, 1974 


approximately $110,500, of which approximately $23,500 arose in 
the current period, in connection with foreign real estate operations 
conducted by a foreign subsidiary company as explained in Note 5. 

A change during the period in the method of reporting the equity 
in affiliated companies, as explained in Note 1(a), has reduced the 
carrying value of investments by $977,434 and increased net earn- 
ings for the period by $28,124. 

Except for the matters referred to in the three preceding para- 
graphs, in our opinion, these consolidated financial statements 
present fairly the financial position of the company and its subsi- 
diaries as of December 31, 1973 and the results of their operations 
and the source and application of their funds for the period then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year as 
restated. 

We report that in our opinion the aforementioned consolidated 
financial statements make due provision for the interests of the 
minority shareholders. 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants 
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ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Period ended December 31, 1973 


Accounting policies: 


(a) Principles of consolidation: 


11 


The Company has changed its fiscal year end to December 
31; accordingly, these statements are for the seven-month 
period then ended, except for three affiliated companies 
reported on the equity basis, whose earnings (loss) are 
taken up for the 12-month period then ended. The con- 
solidated financial statements include the accounts of the 
Company and all its subsidiaries which are: 


Kenai Trucking (1969) Ltd. 78.8% interest 
Scandia Trucking Ltd. 70.9% interest 
Arctic Motor Freight Inc. 78.8% interest 
Athabasca Columbia Buildings Ltd. 100.0% interest 
Athabasca Columbia Parking Ltd. 100.0% interest 
Athabasca Columbia Mining Ltd. 100.0% interest 
Inversora Comercial De Occidente S.A. 100.0% interest 
Hotel Club Los Arcos S.A. 100.0% interest 


The three affiliated companies accounted for on the equity 
method are: 


Executive House Ltd. 50 % interest 
Village Green Inns Ltd. 3373 % interest 
Village. Green Inns (Vernon) Ltd. 33V3 % interest 


The investments in these affiliated companies are stated on 
the balance sheet at cost adjusted by the Company’s equity 
in the undistributed incomes (deficit), since acquisition. Cost 
exceeds by $82,628 the underlying net book value of the 
investees’ assets at the time of purchase. The statement of 
earnings includes the equity in earnings (loss) of these 
operations for their fiscal years ending December 31, 1973 
after excluding depreciation on appraisal increments of 
property, plant and equipment, recorded in the accounts of 
these companies. 


Based on appraisals made by General Appraisal of Canada 
Ltd. as of December 31, 1973 the Company’s share of the 
excess of appraised value of property, plant and equipment 
over carrying value of three affiliated Companies increased 
to $1,349,408 from the previously recorded $977,434. Dur- 
ing the period the Company retroactively changed its policy 
of recording the equity in these companies and excludes 
from the accounts its share of such appraisals. As a result 
the carrying value of the investment in these affiliates at 
May 31, 1973 has been decreased by $977,434, and the 
excess of the appraised value of property, plant and equip- 
ment previously included in shareholders’ equity has been 
eliminated. Had this policy not been applied the net earnings 
for the period ended December 31, 1973 would have been 
reduced by $28,124 and for the year ended May 31, 1973 
by $21,189. 


All material inter-company transactions have been eliminated. 
The accounts of foreign subsidiaries have been translated 
to Canadian dollars at the rates of exchange in effect at the 
balance sheet date. 


The Company’s 50% interest in Kaunakakai Resources Inc. 
is Carried in the accounts at cost as all development costs 
have been capitalized. 


(b) Depreciation: 


Depreciation of assets of consolidated subsidiaries, which 
for the most part consists of automotive equipment, has 
been recorded on the straight-line basis at rates based on 
the estimated useful lives ranging up to twelve years. Other 
assets are depreciated on the declining balance basis over 
the period of their useful lives. The assets of three affiliated 
companies consist chiefly of hotel buildings. One building 
is depreciated on the straight-line basis over a period of 55 
years, the other two are depreciated on the 5% 40-year 
sinking fund basis. Hotel furniture and fixtures are deprec- 
iated over 15 years on the straight-line basis. 


(c) Gains of a foreign subsidiary arising from sale of real estate 


have been computed using the gross sales price method 
whereby the cost of real estate sold is determined as that 
proportion of the total cost, as its selling price is to the 
estimated total sales price. 


(d) Excess of purchase price of subsidiaries over net book 


value at dates of acquisition has not been amortized as 
management believes that there has been no diminution 
in value. 


Re-statement of prior years: 


Comparative figures for prior periods have been re-stated 
to give effect to: 
Applicable 
Applicable to to Years 
Yearended May 31,1972 
May 31,1973 and prior 


a) Retroactive adjustments of 
deferred income taxes: 


of two affiliated companies $ 5,614 $ 12,645 
a subsidiary company .. lain OSI) o— 
( 5,423) 12,645 


b) Re-assessment of a subsidiary 
company for income taxes 
Ole TOMO MEEIS coon nascanc 65 16,964 


c). Elimination of the Company’s 
share of depreciation based 
on the appraisals reflected in 
the accounts of the affiliated 
companies, as a result of the 
policy change referred to 
INW NOt E(a) errr weer ders: (21,189) — 


Increase in earnings for the 
year to May 31,1973 ... $(26,547) 


Charged to retained earnings 
MEWPSHN WEE Sic caotaasa 30 $ 29,609 


The consolidated balance sheet at May 31, 1973 has also 
been re-stated to include the consolidation of the inactive 
subsidiary Athabasca Columbia Parking Ltd. as of that date. 


Investments: Shares 
ai Cost Advances Equity 


Equity basis (Note 1 (a)) 
Executive House Ltd... $ 8 == 47,504 
Village Green Inns Ltd. 80,000 50,000 26,291 


Village Green Inns 
(Werte) Ikwel, coe 4: 100 234,000 (15,839) 


80,108 284,000 SRI 


Cost basis 
Kaunakakai Resources 
Groat: eee ee eas 500 Shoes ion 
Anmore Recreations 
IC eee ict eh ote sey Scene 18 3,600 


@inGrae sa sew ee Pee 15,898 16,500 
16,416 . 377,261 


96,524 661,261 DA OO 


Total Investments ... 815,741 


Long-term debt: 
Current Total 
Portion Amount 


Bank demand loan — secured by 
a specitic charge on certain of 
the Company’s investments and 
by a floating charge on all its 
other assets. Current interest 
rate — 11%. (This loan is 
subject to call on demand, but 
only the agreed amount of 
repayment has been shown as 
the ‘“‘current portion”) ........ $ 100,000 $ 500,000 


11% notes payable: $75,000 was 
due June 1, 1973, $100,000 is 
due June 1, 1974, and $90,000 


AVIA Se 1h MESH Hoo ateGa SON ciate Save 175,000 265,000 
9% notes $37,760 due February 
Wn UMAR ENA el WAS i8o.5.0 -0-4:0 6.0 ora 37,760 13,920 


Finance contracts payable, secured 
by certain transportation equip- 
ment; repayable in monthly 


insStalMentS mass see nese 201,284 417,180 
5% note: repayable in annual instal- 
ments of $49,875 (U.S. funds) . 49,875 88,739 


12%2% chattel mortgage, secured 
by certain equipment; repayable 
in monthly instalments of $2,141 
TCNUCHINe) HMWEOS! s25aacncoanas G BP2.24 43,005 


SUB=total cS Scie beatae cere en eer agen $ 586,130 $1,389,444 


SUD=tOtA) sais. Re, ey ts eRene cetera $ 586,130 $1,389,444 


8% debenture, secured by a first 
floating charge on the assets of 
a subsidiary; due April 30, 1978 — 173,000 


12% mortgage on land held by 
subsidiary; repayable in monthly 
instalments of $568 including 
intereSt:. silanes see eee 2,000 47,631 


8% and 9% % mortgages secured 
by fixed charges on land and 


buildings of subsidiary ....... 14,460 17,670 
12% unsecured loans — no formal! 
AS oveWANINSION WENN Gooanncasoar — 15,613 


Bank demand loan, secured by a 
10% first floating charge 
debenture on the assets of a 
subsidiary in the amount of 
$300:00 0 Fen ae ieee 18,500 18,500 


$1,661,858 
621,090 621,090 


Total non-current Portion ....... $1,040,768 


Deferred income taxes: 


The Company has not provided deferred income taxes of 
approximately $110,500 on the $261,800 accumulated gains 
to date from development property transactions of a foreign 
subsidiary company, referred to in Note 1(c), as management 
considers these taxes will never become exigible. Had 
deferred taxes been reflected in the consolidated financial 
statements, the net earnings for tne period would have been 
reduced by $23,500. 


Capital stock: 


Share options granted in prior periods remain outstanding at 
December 31, 1973 on 49,000 shares granted to directors 
exercisable at $2.00 per share until May 5, 1977, and on 
10,000 shares granted to an officer of a subsidiary company, 
exercisable at $3.15 per share to May 2, 1978 (amended in 
the current period to $2.00 per share). Additional options 
have been granted to key employees in the current period 
on 15,000 shares and in 1974 on 20,000 shares exercisable 
at $2.00 per share to January 2, 1978 and February 28, 1979 
respectively. 


In accordance with the provisions of the debenture securing 
the bank loan referred to in Note 4, dividends can only be 
paid with the consent of the debenture holder. 


Commitments and contingencies: 


The Company has jointly guaranteed the indebtedness of 
affiliated companies aggregating $1,225,000. Reimbursing 
guarantees are held for two thirds of this amount. 


Remuneration of directors and officers: 


No remuneration was paid to directors and senior officers in 
the seven months ended December 31, 1973 (year to May 
31, 1973 — $18,500). 
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DIRECTORS’ REPORT 


The fiscal year ended 31 May 1973 was a year of 
substantial progress for your Company. 


This progress was reflected in the Company’s earnings 
for the year which for the first time produced an 
operating profit. Earnings for the 12 months to 31 May 
1973 were $141,403 (11 cents per share), compared 
with a restated operating loss of $200,103 (16 cents per 
share) before an extraordinary credit in the previous 
year. Including earnings, depreciation and depletion 
amongst other items the Company had a funds 
generation from operations for the year of $744,508. 


The 31 May 1973 results include consolidation of your 
Company’s trucking operations for the first time, so that 
shareholders may better view the performance of your 
Company’s main operating subsidiary. Where the 
balance sheet reflects these figures in full, the income 
statement has only included the six months to 31 May 
1973 since the purchase of additional trucking shares 
did not occur until 1 December 1972. 


The shareholders’ equity as shown on the balance 
sheet at 31 May 1973 was $4,288,679 or $3.36 per 
common share. Independent appraisals suggest that 
the market value of the Company’s tangible assets is in 
excess of balance sheet figures. With a substantial 
amount of its assets invested in real estate, your 
Company has experienced significant appreciation in 
values resulting from the world wide inflation in real 
estate over the past two years. 


In an attempt to more clearly portray the actual 
financial results of your Company, it has been decided 
to change the fiscal year end of your Company and all 
of its subsidiaries to 31 December. The next Annual 
Report, therefore, will be for the seven month period 
to 31 December 1973. 


The highlights of the Company’s activities during the 
fiscal year are Summarized as follows: 


1. On 1 December 1972, the equity interest held by 
your Company in Kenai Trucking (1969) Ltd. was 
increased from 50.0% to 78.8%. All trucking 
companies controlled by Kenai are now reported in 
the financial statements of your Company. 


2. Operating results of Executive House at Victoria 
and Village Green Inn at Duncan were ahead of 
projections. A major expansion of the facilities is 
Currently nearing completion at Duncan. 


3. Village Green Inn at Vernon opened on schedule in 
September 1972. Operating results to date have 
been gratifying. 


4. An initial payment of $677,000 was received under a 
development agreement on the Mexican property. 
The developer has commenced the construction of 
two condominium buildings and has indicated a 
further payment of possibly $300,000 should be 
received in the spring of 1974. 


5. The Hawaiian land reclamation project was 
completed by mid 1973 and discussions are now 
being held with a number of developers. Your 
Company’s interest in the property has increased 
from 1242 % to 25%. 


6. An active but low budget exploration program was 
carried out on five of the fifteen mineral properties in 
Western Canada in which the Company has an 
interest. 


TRANSPORTATION 


On 1 December 1972, your Company acquired a 
further 28.8% interest in Kenai Trucking (1969) Ltd., 
bringing its total holding to 78.8%. The remaining 
21.2% equity interest is held by Canalta Investments 
Ltd., a private group of Canadian investors who have 
had a close association with your Company for many 
years. Revenues of the trucking operation on an 
annualized basis are in the area of $3,000,000. 
However, only $1,400,000 was consolidated in these 
statements because of the mid-year purchase. 


Kenai Trucking (1969) Ltd., which acts as a holding 
and equipment financing operation, produced a cash 
generation of some $46,000 in the six-month period 
to 31 May 1973, with a profit of $15,000 after 
depreciation charges of $31,000. 


Scandia Trucking Ltd., the Canadian operating 
subsidiary of Kenai, generated substantial profits on its 
operations in Edmonton and the Northwest Territories. 
However, the profits in these areas were to a large 
extent offset by losses in the Fort St. John, British 
Columbia area during the winter of 1972/73. In March 
1978, practically all the equipment previously used in 
Fort St. John was transferred to Alberta and the Yukon. 
Overall results for the six months to 31 May 1973 
produced a cash flow of some $54,000 with a net profit 
of $1,000 after depreciation charges of $53,000. 
Indications are that a general improvement in results 
will be achieved in the current period due to a number 
of projects such as the proposed Syncrude plant 

at Fort McMurray, which will require extensive 
transportation capabilities where Scandia has a strong 
competitive position. 


Kenai’s operations in Alaska through Arctic Motor 
Freight Inc. continued at a low level for the six-month 
period to 31 May 1973. As had been anticipated, 

the operations had a cash loss of some $79,000 and a 
net loss of $109,000 after depreciation charges of 
$30,000. With indications that construction on the 
Alyeska pipeline will commence in the near future, the 
general level of economic activity has picked up in 
Alaska over the summer months. Arctic experienced a 
positive cash flow in July and August and a break- 
even position is anticipated for the period to 31 
December 1973. It is expected that a high level of 
construction activity will be experienced in Alaska 
throughout 1974, when the pipeline commences. Arctic 
Motor Freight is in a strong position to participate in the 
transportation requirements resulting from this activity. 


REAL ESTATE 


Mexico 


Approximately $677,000 was received during the year 
as an Initial payment on the land project in Mexico. 
Two condominium buildings containing ninety suites 
have been sold by the developers and are under 
construction on the property. Present indications are 
that an additional three buildings may be commenced 
early in 1974 which would occasion a further payment 
of $300,000 under the development agreement. 

No revenues are expected from this source in the 
seven-month period to 31 December 1973. 


Hawaii 

The water front dredging project on the Island of 
Molokai is completed and represents one of the most 
attractive twenty-five acre waterfront sites available 
in the Hawaiian Islands. Negotiations are currently 
underway with a view to the construction of a major 
condominium project on the property. Property in 
Hawaii continues to appreciate due to the increased 
demand created by the devaluation of the U.S. dollar. 


Anmore Recreations Ltd. 


The initial sixty mobile home pads have been 
completed and fully rented in this mobile home park. 


Negotiations are currently being held with provincial 
and municipal authorities to obtain the necessary 
approval to fully develop the park to some three 
hundred pads. Glendale Mobile Homes Limited is in 
active management of this project. 


HOTELS 


Executive House Ltd. 


This hotel/apartment building in Victoria, B.C. 
maintained its record of growth during the year. 


Village Green Inns Ltd. 


Demand for accommodation at Duncan, B.C. has been 
sufficiently strong that a major expansion program 

has recently been undertaken and is expected to be 
completed shortly. Management is confident of a further 
increase in revenue and profits as a result of this 
expansion. 


Village Green Inns (Vernon) Ltd. 


As reported in the last Annual Report, this hotel in 
Vernon, B.C., with ninety rooms and full public facilities, 
was completed in September 1972. It has proved to be 
such a popular addition to the hospitality facilities in 

the Vernon area that plans are now under consideration 
for an immediate expansion. 


Operating results of the hotel interests have not been 
consolidated in your Company’s accounts, but as 

a matter of interest, total revenue for the three hotels 
should exceed $4,000,000 in 1973. Your Company 
holds a one-third interest in the Village Green 
operations and a one-half interest in Executive House. 
The other shareholders in Village Green are Hy’s of 
Canada Ltd. and E. D. Jackson, who is also our partner 
in Executive House. 


PETROLEUM 


Virden Roselea 


Annual net income of about $40,000 continues to be 
received from this source. Increased prices for crude 
oil should enhance the value of the property and 
increase the annual net income. 


Arctic Islands 


There was no appreciable change during the year in 
the basic value of the overriding royalty of 32 % held 
on some 200,000 acres in the Arctic. Revenues from 
this source are not expected in the current period. 


MINING OUTLOOK 


1. Should construction of the long awaited Alyeska 
pipeline project be undertaken in 1974, it is expected 


TVI Mining Joint Venture 
Exploration work during the summer of 1973 has 


produced encouraging results on the Company's 
Cunningham Creek property, located south of 
Barkerville, and on its Bridge River property east of 
Bralorne, both in British Columbia. Further exploratory 
work is presently being carried out on these properties 
and it is hoped to identify drill locations for the 1974 
exploration program. Since the Company’s year end, 

a number of claims and mineral leases have been 
acquired in Northern Saskatchewan, which are adjacent 
to a producing gold property. Surface sampling has 
indicated quartz bearing gold in commercial quantities. 
It is the Company’s intention to drill these properties 
before the year end. 


Farmout revenue on the Company’s coal properties 
during the year provided most of the funds required for 
its mineral exploration activities. 


A somewhat increased petroleum and mining 
exploration budget may be approved for the 1974 
season because of encouraging results. 


Jade Queen Mines Ltd. 

Your Company holds a 60% interest in Jade Queen 
Mines Ltd. As reported in the 1972 Annual Report, 
a decision was made to dispose of the Company's 
interest in this operation. 


All of the equipment of Jade Queen Mines Ltd. was sold 
during the year. The main assets of this Company now 
consist of several mineral claims in the O’Ne-ell Creek 
area of B.C., and some 50,000 shares of International 
Gem Exchange Inc. of Los Angeles. 


that the Alaskan trucking operations of Arctic Motor 
Freight Inc. will be converted from a loss position 
in the fiscal year under review, to a break-even 
position in the seven months to 31 December 1978, 
and an attractive profit position in 1974. 


. Some further improvement in Canadian trucking 


operations is expected over the current period. 

A major improvement would be experienced in 1974 
if any one of a number of large potential petroleum 
resource projects, such as the Syncrude project 

at Fort McMurray, is undertaken. On the longer term 
view, the Company’s Canadian transportation 
facilities would benefit from construction of the 
Mackenzie Delta pipeline project. 


. Although your Company’s land projects are not 


expected to add to revenue in the current period, 
significant funds should be realized from these 
properties in 1974. 


. A further expansion of the Company’s hotel 


operations is being undertaken in the current period. 


. A modest increase in expenditures on mineral and 


petroleum exploration activities will occur by 
year end. 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET 
May 31, 1973 (with comparative figures for 1972) 


ASSETS 


Current assets: 


O72) >) 4 aan ey WE gry re SR eG Mie go 6 x 
Accounts receivablés...sk acces sees ante Suen cam ee eee ee 
Accrued interest:receivable ic cee es pce oe ee ee ee 
Prepaid expenses. 24 siege sa he ren ltt eo 


Hotel CUPFERTESSEIS 0 ree ies See ee 


Real. estate. «at Costyac sole See lan ete mate ee ce 
Certificate of deposit (INOCKS aor. ee eee ene ate ens ren we 


Property, plantiand equipment alcost (Note 4) se ee ee ee 
Lesssaccumulated depreciation. and Gepletionizees.. a =e 


investments: (NOES) 57 «ocean Se nae act gta hg nee 


Excess of purchase price of subsidiaries 


over net book value at dates of acquisition (Note 6) ................. 
Organization: and financing COSTS = sara cvseaaiawe. ote ere eee eer ee 


Approved on behalf of the Board: 


iret —- Wma 


W. A. DOW, Director E. E. McNALLY, Director 


See accompanying notes. 


1973 


$ 18,033 
667,716 
66,259 
207,887 


959,895 


747,277 
152,632 


3,185,007 
1,152,550 


2,032,457 


2,473,273 


1,580,290 
35,550 


$ 7,981,374 


1972 
Restated 
(Note 2) 


$ 18,466 
114,882 
53,682 

o2 


187,082 


1,190,661 
152,632 


325,304 
70,706 


254,598 


3,782,301 


3o;2l2 


$ 5,602,486 


LIABILITIES 


Current liabilities: 
Due to bank: 
SUstanoinggemeques less-CashiOnm CepOSit: ..ncc hun es gem see e wees deca. 
DenlKMOa MSs == sSeC UNCON UNOLG Mics hin cy o0n Hock dye Se keels oo) aL os ole 


COON EOC) Ome wn ne eter ene ae Are ete. 2 aU sb wn oun Hea on teem res eae 
Pee ComilerosuDay all Camiarmire no aus ee wwii ace Mee wa ee eee ee os 
ge @mlewaxcsipavaole — SUDSIGIANES «+ 05.4 64.642 ovale ere ha wn ay See ole ee 
a emOM CIM (EV ein Ul hommes hh Canc Alen she ch in cbt te gs Mee wei at amen 
Sine Me OnlOnnOnMmlOnG=tenmcCebbfisagm ses cle ss acsa hb use so ee ee deg eee ea 
IOMNSSOnV AMO (COMMA VAIO msan.e wet neneres ees Vang ais ENE GR en eden Sai Sd 


MOLAICLS MUR AONITIOS ce rameter te; on. Reh selene ar Wee AM mace Re Mtn, Vance ou, Ive 


Non-Imerest bearing advances from inactive SUDSIGIary .2... 5.622. +. «cs0n6 sees 
L (SUNG TANT Re PeT SLAM ONG) (Sie 7 ay Ciara se te RP a. sa, NRO rr on go a aere 
Pele ime dsncomerntaxes: (INOIG GO) 4..8, are. 6 a ie A es ee ea che ae Se Mn ha a 
eS OUTIIOE [EME (SSR satpro nn 


Shareholders’ equity: 


Capital stock (Note 9) 
Common shares without nominal or par value 
Authorized 3,000,000 shares; 
issued and outstanding 
ero iodeShahesalOv2s—4207,096 Shares) eee eet eas hn ae 


Ree AIO CC AMOS eee ean ee Ns BIE ace ae Ri ee Mac ENe cP A Me nig Gs Shi Guahs Gns.gh PR iaarw 4 


Excess of appraised value over cost of fixed assets (Note 5) ................ 


Commitments and contingencies (Note 10) 


1973 


48,525 
251,420 


299,945 


368,552 
7,422 
899 
346,864 
495,562 
45,000 


1,564,244 


750,958 
1,292,329 
58,193 
26,971 


2,940,000 
371,245 


3,311,245 


977,434 


4,288,679 


$ 7,981,374 


1972 
Restated 
(Note 2) 


200,000 


200,000 


164,840 
27,163 


34,000 


426,003 


750,418 
745,000 


2,836,835 
208,653 


3,045,488 


635,577 


3,681,065 


$ 5,602,486 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
Year ended May 31,1973 (with comparative figures for 1972) 


Revenue: 


Transportation 
Real estate 
Oil and gas 
Interest 
Other 


: Te cap ca) we fe. (ei ver pe) (@) 0) 0 .o, Te) lat ve u'e) 0) 6) 8) <e}, 0} Nemes) Ne’ ie iw, ce) Me) el Ue; bes) ee a0 ls0/) 0) 1160 e,ulence: [arse omie me eke eane 
hi © bye: (6) 0) e167 0) 0) Ie; ie> 0: Tel io: 16) W) (el wo. ve: tod (el (0) ce-e" se; 07 <@: wi (eye, em) 10. [e) 18) or <o; forest el erie (® pen @Le7 eller 6) ene Reh L Ome mtenre 
Oo ee) e 0: 6) (e: iu) ‘9: (0) “ey te je: fo) te ienye: le @ Wile) so, ey (oo. ere) Srila! e), (0 lie; (0) i Je) ne: Site) cere) .0) eenie.1 eis s. cones elmen Le Mem Call cmes 
O: (0! Ee se: Oe) ce. 0: fe) eo w ie) 8" Wi Ge 8) 1) Oi Je) 16: Je rey (uy le) wy 9h 07 6. fen er 6) 0 ve) (8) FO) (* ®\ “#8: Je lege) ulepme, lec eu. eK aise Chae ne ais ns CREO ens 


@ 6) eo (@: fo Ne) 16 e* 0) @: @ et ce 0: To fo) (6 “eh 16: “Sw (et ie: fore, (ol © ‘elie, oe cel mie ie: eo) (6: fa ie) ce) Lee nelle (ey ene) em Salers ens Teo ee memiem ome 


Costs and expenses: 
Operating costs 
ACIMINISTPATION vate ncs Wow oS oe ee Ce iar ee ec ee 
Professional fees 
Interest: 

Long-term debt 
OURO go cee acclte hoe Cessna o Saicoiel a Paatee SRA co ar cine cr ert On ce en 
Depreciation 
Depletion 


9. ‘el (6) <e) fe, <0) ter ei ie: 8) v6! (01) 6) (et eco’ ce. ee: (6), ey je 16 4) 16. Ke’, 0) ey 0100 6) @leu nel (0 u.6) Tou e) 16/20) ele) spears me pe een Rel ems, 
o, o) 56) ve. te) @) <0) 0) (el hei \u, fe: cee; (#) ce) mo 4] cel) ‘o: ce: “a arey je) | Ome) el 5B) 18,010) 161 6) 8) elem euia lie: ce: \6 sue: Peso le ele anne, 
a) (ee) 8 fe) 8! ce) 0) “wr e) <6) eye 2, wet 8) <i ca) Ket aie” (py lenye ue" eels ts, fol xe" je te): oy en iol (eWay 8). em ies el feuun Nem mares enol n sia CMTS, 


Ose. 6 We run te veh ye. (5) ce. V8 cel ub, Lio) (er den te, (e} a (ees ie) sei ‘ese: Ley rw site wie et ies ey uelne) peu (ou (ace) eons sue! Rosy ec.) oui 9 ise Chere a ome 


@ fe: fey.) le aria) Jer le. 0”. wi 46; ih Ce; [e) .6) Je) Lol ce) ie. a: Je, bo). @. Velmie le e:ueit-ocee. e! (viile\ ral (s Tei iie Wsme: Coy Mmormey ce) Koueel 19) / em euaieus Cy riotn elk misrhe Ramen as 


Earnings:<(loss) before the: followings. si... ens naan oe ee 


Other charges: 


Loss on Sale-Of fixedwaSSe tsi cee eee, peers ee haley eee eran a 
Discount on repayment of mortgage 
Loss: on: foreign: exchange =. .4405 ie ee oe eee ee ee 
Write-down of investments — net 


ooo) (6) 9) io: ge) cel ee ay 0.) 1: (6 lon ie) (o7 9 pie le) 1s: \e seer 10, feo ues ief 19: (e! Jo. fe) (e7 ket uas 


outs: Serre; fe ler ep -a\ er eurie) Venteimiwruie? lo, 16) Het telmiat (eo te) eure ie! fie) sole) \e1) 0) (oes jeer tees marie 


Earnings (loss)before the followinc = tars sete eae eee 


Income taxes recovered: 
Current 


Oi 18; 1) 48, ia) Se; 0) 38; Yo cay fa! is) te) cane) fe) sive) '6) col 19) ein ieie! ou e! a. jo)! fe esi te: ce! gay is, w/e me! colle! Kom [eueleuie. 8) cemuell eres ee 10 solu; ne)srennogmoulenrs 


| 16) Je) ref \6: eo} ce: “e) i9) (6 16: wy fei tm 19) .8) 16) 10) (6. 10) (oy a) ne, Kas fe mie) sal scel jel er <0) for ne. tie. vel volte) e/a!) eo) eta) ie) ve, Ue) (epee, (en (one, 


Earnings (loss) betore the following. ..:0an aenaee ae ere eee 


Equity income (loss), less minority interest (Note 1) 


ei 616 “al “o! ce! Jel) fade) 16) cel (eo) (e/a @: 10’) 6) Leura) uname da) is) nelne 


Net earnings (loss) before extraordinary credit... 1.5. ce 


Extraordinary credit, net 


«fe me Ae) e) 8) @ she) *) 180 ale) 16) ess) (els petienMe: eta) le) lel ‘ois: oltel cs cw ie)sate keto) of seul siieMcllel elie Mesrel (oils 


Net earnings (Note 11) 


Peutety eh Petia aetheat toh oO OO CG OS. OF 6G Ure a Oo Om Oo OO crc 


See accompanying notes. 


1973 


$ 1,398,271 


677,183 
53,660 
93,367 
42,732 


2,265,213 


1,613,452 
186,256 
30,780 


126,842 
13,469 
119,869 
11,213 


2,101,881 


163,332 


34,248 
129,084 


3,638 
384 


4,022 


133,106 


8,297 


141,403 


141,403 


1972 
Restated 
(Note 2) 


236,198 
(68,159) 


15,000 
74,294 
5,075 


94,369 


(162,528) 


$ 


(162,528) 


(37,575) 


(200,103) 


405,869 


205,766 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended May 31,1973 (with comparative figures for 1972) 1973 1972 
Source of funds: Restated (Note 2) 
NGL CELA MINES OUP MME ELIE Doo be oe ca arihc ete op ars alec a Tata aaa $ 141,403 205,766 
Add (deduct) non-cash items: 
Equtvya(income) lossless minority interest (Note 1)... 6.6.55. 06 eek ieee (8,297) 37,575 
DereiecumeomentaXxes TeCOVElCC wa fa. wis wte se foot es in eg ee ee etd Ease (384) a 
OSSEO INS Al Or OlsiIXCUsacce Samia ciety maton tan oe a tata kite lo ges 34,248 a 
BIGOT Rng 5 eb Saeed ei a en eet 1c Ua a 11,213 12,260 
DISPSY TSS UNO) Ri ne 2 ears etsy Sek ec Re RR cE REN a ae cr 119,869 5 922 
SOomOmiediectalCeCOls NOLO tant as satu tk, a tirk a cnyscuay este aun eeuees als 446,456 as 
DRVEIO le SHAlCES DANG OMMCIS. sm aars chs wntt ett: cue ie as a kaso eks Hresow oh ays — 4,697 
Wie -ClOWEOMOLNETINVESUMONLS sr tn . caeee oe Riau a See Y whee kieroile dale: —_ 14,953 
Galmoiecal CeOmOtnemiiVeSiMemS o2e. s.nace vs us eae Sey neces 2 San (9,278) 
EE OO mhte MiSmNe Ue mae ences nee ener. <)'oo ohait is Ana ate Sse ylhin be oo red aa (405,869) 
EUnassmrovided (fOMm @pelaltiONS wasn. <<. asus aoe ae es 744,508 (134,574) 
PrOe cece lon salevOllixedva SSClS: 2 wuiy eateries sat ans Gauke-bo Ga suas ar amy eee -me 87,897 10,163 
Proceeds from sale of shares of non-controlled companies.................. — 117,005 
me Man Miche miOleseColWaOlewen sscut mnuccat wise kils ts <idisee. beeen enaens ere a oye _ 20,000 
eveine eS iOmMmnNacCuVesSUOSIGIAlY cqies ace ome och <a cle a rus eo aye apne ere eben oc a= Sto,2c) 
SS ROMOMOIe iLO lama sue ane aE ie ac ued ani Se ee cea eae aue eus eke uks 554,468 230,000 
Gonversion or current. liabilities to long-term debt. «.......55 62506 .4 foun ek ws — 730,000 
ea ROUGHING a OILalaSl@ Cements orn ote ae e ReS Eat Co a oie ats Seem nice nore ke eon ara, & 22,000 89,996 
Divicend trom, company. Camled On am CquITY DASIS- 222.0122 jee pecs ee bs 10,000 125,200 
Application of funds: 1,418,873 1,706,011 


Acquisition of assets of company previously carried 
as an investment: 


aixecrasseis net ol accumulated depreciation’. 7.4.64. ects. os xs wks 1,839,665 — 
TRS TS i * At ie ea ieee oo ce A Nth Fe eg A 158,600 — 
(MGA Ka) giPte):4 OY S| all Mae OBO oA od Pe een re ad eo 338 —~ 
Excess of purchase price over net book 
VAUOGOMASSeISTACCUIlCd. Mune eere ns Mean e's Soper ey Gute) Wi, « 1,580,290 on: 
Deduct: 3,578,893 = 
BORG IeUMnOODt aSSUG ICC gern tus career 2 ote ene ee any as 638,206 — 
MvVeEsimentim-companyi prior to acduining <COnIOls.... 24. es es es 816,812 —— 
Non-current receivable from company prior to acquiring control........ 1,179,805 — 
ISSUCEOIRE GaN SIOCK ort tomer poe, ee eden ea Clas eet hes Pt cea” mse 81,165 a 
PS Ues MONG er MOOD anager ert abict fami th. its aaeeeen nsec Ah Wise’ ___ 81,780 = 
Worincrcapitalsdenclency:aSSUMe@G 2°25. csi. es cis as ve es 781,125 — 
Ona SoreiglxCd ACSC lS mamree Chu hON rie rie eee ten OY Mien nee 191,425 217,073 
EVO oUimMonminttoalOclaloun. seers esti. fe che gheigoe em si Weuche eng 6 ba ae alncse oh h'8) 3,078 — 
RUGUCHAIMAVESUMeNtS FANG ACVANCES © 5 ta Mecist. 2: Ge darates sete umebvanataumtn sneer s 95,864 107,478 
Re CMC MOMEOINOMO =e HMO OL sia ata 8 hie leayay otek eral. hrs 4-2, acetone oh wise 634,989 220,000 
Oy Ra idee re tL REESE ire NORIO Pull ee ay ne Be ees 77,820 — 
RetiaSe ORCC IINC GIG OMGEDOSIT © Mince os ele ek is eae een bb hie eo bw e's — 152,632 
Puncnaseordenentures and notes receivable... an se cccceelns ee sd ch as was ae 474,985 
1,784,301 1,172,168 
Decrease (increase) in working capital deficiency ................ $ (365,428) $ 533,843 


See accompanying notes. 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended May 31, 1973 (with comparative figures for 1972) 


Retained earnings (deficit), beginning of year: 


AS DreViOUSIY fEDOMed...2.2.- cee e e 


Adjustment for equity in earnings of investments 


Since date: Of, ACC UIA ON ten. ene terre Seren 


AS restated (a... de ee 


Add: 


NePCArnminGS: Sa) Biteiysus mules tace nee eo ae eae eae 


Amortization of appraisal increase of companies 


accounted foreon.anyequily ‘DasiSw = rae 


Dividend paid out of appraisal surplus by company 


accounted foroncan equilysbasiSi2. 2222.02. 4.0- 


Retained earnings, end of year .2...... 2... 


1973 1972 

Restated 

(Note 2) 
«aca buen aoe oe $ 108,180 $ (203,355) 
5c Boao e es eee 100,473 72,922 
ited oe ee 208,653 (130,433) 
wg eS + ea ee eee 141,403 205,766 
1 OAS eS eee 21,189 8,120 
SRS Ssh ae ae — 125;200 
162,592 339,086 
aig Wa Nae eon ee $ 371,245 $ ~208,653 


See accompanying notes. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Athabasca 
Columbia Resources Ltd. as of May 31, 1973 and the consolidated 
statements of earnings, retained earnings and source and applica- 
tion of funds for the year then ended. For Athabasca Columbia 
Resources Ltd. and for those other companies of which we are 
the auditors and which are consolidated or are accounted for by 
the equity method in these financial statements, our examination 
included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. For other companies 
consolidated or accounted for by the equity method we have relied 
on the reports of the auditors who have examined their financial 
statements. 


Included in the consolidated balance sheet is the excess of the 
purchase price of certain subsidiaries in the transportation field 


Calgary, Alberta 
July 18, 1973 


over their underlying net book value at dates of acquisition in the 
approximate amount of $1,580,000. The ultimate realization of this 
amount is dependent upon the future profitability of their operations. 


In Our opinion, except that the company has not provided for 
deferred income taxes of approximately $87,000 in connection 
with foreign real estate operations conducted by a foreign sub- 
sidiary company as explained in Note 8 to the financial statements, 
and subject to the ultimate realization of the excess of the purchase 
price of certain subsidiaries over underlying net book value referred 
to in the preceding paragraph, these consolidated financial state- 
ments present fairly the financial position of the companies as of 
May 31, 1973 and the results of their operations and the source 
and application of their funds for the year then ended in accord- 
ance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year as restated (note 2). 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants 
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ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
May 31, 1973 
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Summary of accounting policies: 
Principles of consolidation 


The consolidated financial statements include the accounts 
of all companies more than 50% owned, except for Athabasca 
Columbia Parking Ltd. and Jade Queen Mines Ltd. (N.P.L.), 
both of which were inactive. In addition, under the equity 
accounting principle, consolidated earnings include the 
Company’s equity in the earnings of both 33%% owned 
companies and a 50% owned company. The investments in 
these companies have been increased or decreased by the 
Company’s share of the change in shareholders’ equity since 
acquisition. All material intercompany transactions between 
the Company and its consolidated subsidiaries have been 
eliminated. 

During the year the Company increased its interest in a 
group of companies in the transportation field from 50% to 
78.8% by issuing 27,055 shares of the capital stock of the 
Company at a stated value of $3 each and by issuing notes 
payable in the net amount of $81,780. This transaction has 
been accounted for as a purchase; accordingly, only the 
results of operations of the transportation companies since 
December 1, 1972, the date the Company acquired a con- 
trolling interest, have been reflected in the accompanying 
financial statements. 

The gain on sale of real estate has been computed using the 
gross sales price method whereby the cost of the real estate 
is allocated as a percentage of the selling price of a parcel 
of land to the total selling price. 


Restatement of prior year: 

For the year ended May 31, 1973, the Company has recorded 
certain investments on the equity basis rather than the cost 
basis used in prior years. 

Comparative figures for the year ended May 31, 1972 have 
been restated to reflect retroactively this change in accounting 
policy. 


Certificate of deposit: 

The Company has pledged a $150,000 (U.S. funds) certificate 
of deposit as collateral security for loans to a non-controlled 
company, which loans aggregated $150,000 (U.S. funds) at 
May 31, 1973. 


Property, plant and equipment: 
Accumulated 


depreciation Net book 
Cost and depletion value 
Transportation, including 
land, buildings, trucks 
and equipment $2,832,300 1,065,214 1,767,086 
Producing oil properties, 
including equipment 
thereon 120,506 S/ OSS Sh6h, 11 740 
Non-producing oil and 
gas properties, including 
development thereon 83,420 — 83,420 
Non-producing mining 
properties, including 
development thereon 148,781 — 148,781 
$35185,007  15152;550 (2,032,457 


5. 


Investments: 
*Debenture, 
notes 
receivable, 
advances 
Common and accrued 
stock interest 
At cost plus equity in undistrib- 
uted earnings since acquisition: 
Company 50% owned (cost $8) ... $ 556,832 — 
Companies 333 % owned 
(Cost FEO 100) 0... +20. 594,902 284,000 
Inactive subsidiaries 
(Cost GIAS EIA) .. 2.54.24 710,880 — 
Joint venture of subsidiary . I@5,311 — 
OLNG Kaaba er ere eee oR rat 12,316 149,032 
$2,040,241 433,032 
Total investments SDA 213 
* Debenture, notes, receivable, 
advances and accrued interest: 
INONENNGES:.. o) SER AS Sas $ 128,932 
7% - 9% notes receivable ........ 300,500 
10% debenture ..... 3,600 
$ 433,032 


Summarized below is the financial position, as at December 
31, 1972, of the 33% % and 50% owned companies: 


50% 333 % 


Working: capital <..4...04e=. $ (172,356)  ( 888,294) 


Property, plant and equipment, 


at appraised value — net (Note) 2,701,007 4,339,186 
Other assets (net) ............ 50,426 161,427 
PASTAS) OTS 3,612,319 
Less: 
Deferred taxes ..... Maras 60,445 16,009 
DED ieee eerste stots Gast 1,404,968 2,059,456 
1,465,413 2,075,465 
NEW -EISSIG) <0 ip ee ee $1,113,664 1,536,854 
Athabasca’s equity j 
in net assets ..... $ 556,832 Bil2,.285 
Athabasca’s share 
Opnetscamnings 9.5.5.4. $( 1,660) 15,398 
Dividends received 
by Athabasca .... Ome OL000 — 


Note: 

The carrying values of the property, plant and equipment are 
based on appraisals made by General Appraisal of Canada 
Ltd., as of December 31, 1970, September 7, 1971 and 
November 20, 1972. The excesses of the appraisal values of 
the property, plant and equipment net of amounts trans- 
ferred to retained earnings at December 31, 1972, were 
$2,445,265, of which Athabasca’s share was $977,434. 


Excess of purchase price of subsidiaries over net book value 
at dates of acquisition: 


Considerationm palciae te eee ee ee $ 979,706 
Net book value of transportation companies 

at December a TOV. 5 een eee rare (600,584) 
Excess of purchase price over underlying 

neéb book Valuet Ven ase at ee eee 


$1,580,290 


The consideration was paid as follows: 
Cash: ==. Melig wets aan eee ee eee $ 383,241 
Non-interest bearing and 9% promissory 


MOteS: PAVable: Coe cae earn eee eater ere 81,780 
84,655 common, no par value shares 

of the Company at a stated value of ...... 514,685 

$ 979,706 


No portion of the excess of the purchase price over the 
underlying net book value has been amortized as manage- 
ment believes that there has been no diminution in value. 


Long-term debt: 


Current Total 
portion amount 


Bank loan — secured by a 10% 
floating charge debenture of the 
Company, repayable in amounts 
not less than $100,000 per annum 
commencing June, 1974 ....... $ = 

11% Note payable due $100,000 
June 1, 1973 and 1974 and 
$90,600 ines) 1975.7 

9% Promissory notes, due in equal 
annual instalments of $37,760 
One Reb hUaly liver oe Sees here 


Finance contracts payable, secured 
by certain transportation equip- 
ment, payable in monthly instal- 
ments of $28,181 including interest 

5% Note payable in annual instal- 
ments of $49,875 (U.S. funds) ... 

12% Note payable secured by certain 
equipment, payable in monthly 
instalments of $4,800, plus interest 

8% Mortgages payable in monthly 
instalments of $1,205, plus interest 


8% Debenture due April 30, 1978 
secured by a first floating charge 
on the assets of certain subsidiaries — 


6% Note payable . 5,000 


460,000 


290,000 


37,760 75,520 


283,298 571,769 


49,875 183,131 


9, eS OF 1169 


14,460 24,302 


173,000 
5,000 


$ 495,562 1,787,891 


Deferred income taxes: 


The Company has not provided deferred income taxes of 
approximately $87,000 on the $207,084 gain realized from 
real estate transactions of a foreign subsidiary company, as 


Wile 


management feels these taxes will never become exigible. 
Had these deferred income taxes been reflected in the con- 
solidated financial statements, net earnings would have been 
reduced by an amount of approximately $87,000. 


Capital stock: 
Common shares outstanding were as follows: 


Shares Amount 
BalancesMaycie 91/2 ener 1,237,096 $2,836,835 
Issued as partial consideration for 
an additional 30% interest in 
transportation company ....... PTL (OOS) 81,165 
Issued for cash pursuant to stock 
options granted May 5, 1972 .. 11,000 22,000 
i-2iomlout $2,940,000 
The following stock options were outstanding at May 31, 1973: 
Option 
Number price Expiry 
of shares per share date 
Directors, officers and key 
management personnel 49,000 $2.00 May 5, 1977 
Officer of subsidiary 
COMP alia 10,000 Skis May 2, 1978 


During the year, options on 11,000 shares were exercised by 
certain: key management personnel and an option on 10,000 
shares was granted to an officer of a subsidiary company. The 
option becomes exercisable as to 2,000 shares each year on 
a cumulative basis. 


Commitments and contingencies: 


The Company has guaranteed the banking indebtedness of 
certain affiliated companies as follows: 


Jade"@Queens Mines: etcla(Nele: (=) een ear $ 30,000 
Executive: HOUSE tGia cen ae 200,000 
Village Green Inns (Vernon) Ltd. and 
Village Green) Innsi tc aa 300,000 
$530,000 
Earnings per share: 
1973 1972 
Basic earnings (loss) per share (based on 
a weighted average number of shares 
outstanding): 
Net earnings (loss) before 
extraondiinanvanc ie Citas nner Sia (.16) 
ExtraordinaliveCreciitaa Ct mesa naar — 34 
Net earnings per share ......... a) oll] 18 


Remuneration of directors and officers: 


The aggregate direct remuneration paid to directors and 
senior officers of the Company amounted to $18,500 for the 
year ended May 31, 1973 (1972 — $12,000). 


WZ 


ATHABASCA COLUMBIA 
RESOURCES LTD. 


INVERSORA COMERCIAL DE OCCIDENTE S.A. 100% 
Mexican holding company, beach property, Puerto Vallarta 


ANMORE RECREATIONS LTD. 18% 
(Earnings not consolidated) Trailer park, Port Moody, B.C. 


KAUNAKAKAI RESOURCES, INC. 50% 
50% interest in beach property, Molokai, Hawaii 


ATHABASCA COLUMBIA BUILDINGS LTD. 100% 
Which owns: 


a. 50% in Executive House Ltd. 
Hotel-apartment at Victoria, B.C. 


VILLAGE GREEN HOTEL LTD. 33143% 
Which owns a 50-room hotel with full public areas 
in Duncan, B.C. 


VILLAGE GREEN HOTEL (VERNON) LTD. 334% 


Which owns a 90-room hotel with full public areas 
in Vernon, B.C. 


ATHABASCA COLUMBIA MINING LTD. 100% 


a. Manitoba Virden Roselea production 50% 
(Gulf Oil Company 50%) 


. Arctic P & NG Permits, 3% % Gross overriding royalty 
. Miscellaneous Exploration Permits 


JADE QUEEN MINES LTD. NPL 60% 


T.V.I. MINING 50% 
Joint Venture on fifteen properties 


KENAI TRUCKING (1969) LTD. 78.8% 
Which owns: 


a. 90% in Scandia Trucking Ltd. — active in Canada 
b. 100% in Arctic Motor Freight Inc. — active in Alaska 
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